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LISTING STATEMENT No. 1447 


LISTED JULY 15th, 1946 
81,986 Class ‘‘A”’ shares without par value 
Ticker Abbreviation NAHA 


40,993 Class ‘‘B”’ shares without par value 
Ticker Abbreviation NAHB 
Post Section 10 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


NATIONAL HOSIERY MILLS, LIMITED 


(An operating Company incorporated under the Laws of the Province of Ontario by Letters Patent 
dated the 25th day of July, 1928) 


CLASS “A” AND CLASS “B” SHARES WITHOUT NOMINAL OR PAR VALUE 
(Certificates transferable in Toronto) 


CAPITAL. SECURITIES ASAT JUNE 25, 1946 


Number of Shares Number of Shares Number of Shares 


Stock Par Value Authorized Issued to be Listed 
Me PECLC EV EC ic oes $5.00 100,000 15,671 None 
CACO OA Bett ne Abt bic N:P. V. 81,986 81,986 81,986 
Glassen: Bieeay panes ee NERVE 40,993 40,993 40,993 


*Notice of redemption of 15,671 Preferred shares given for October 1, 1946 
Hamilton, Ontario, June 25, 1946. 


National Hosiery Mills, Limited (hereinafter referred to as the ‘“Company’’) hereby makes application 
for listing on The Toronto Stock Exchange of 81,986 Class “A’’ shares and 40,993 Class ‘‘B’’ shares of no 
par vaiue, all of which are outstanding. 


HISTORY 


The Company was formed July 25th, 1928, the capital consisting of 50,000 non-cumulative redeemable 
Preference shares without nominal or par value, and 100,000 Common shares without nominal or par value. 
The 50,000 Preference shares were sold to underwriters in the United States for $400,000.00 cash net. 


The Company was formed primarily to manufacture hosiery for the Real Silk Hosiery Mills of Canada,, 
Limited, a company selling hosiery and lingerie from door to door. 


On August 23rd, 1928, National Hosiery Mills, Limited, purchased all the issued and outstanding 
fully paid and non-assessable capital stock of the Real Silk Hosiery Mills of Canada, Limited, namely, 495 
shares, par value $100.00 each, by issuing therefor 50,000 shares of National Hosiery Mills, Limited Common 
stock without nominal or par value as fully paid and non-assessable. 


National Hosiery Mills, Limited, carried on its own business in conjunction with Real Silk Hosiery 
Mills of Canada, Limited, until on or about the 8th of November, 1938, when the said Company, the Real 
Silk Hosiery Mills of Canada, Limited, was wound up and its assets distributed to the parent company. 
Thereafter it continued to develop and manufacture the finer lines of full fashioned hosiery and increase 
its outlets through the retail trade with whom the Company’s manufactured lines have found exceptional 
favour. 


NATURE OF BUSINESS 


The Company is engaged in the manufacture and distribution of Full Fashioned Hosiery under the 
following brand names: “Phantom,” “Inspiration,” “Pencil Seam.’’ The Company manufactures a com- 
plete line of Full Fashioned Hosiery in two plants, one located in Richmond, Quebec, and one in Hamilton, 
Ontario. Sales are made to leading retail stores in all provinces of Canada and to fourteen foreign countries. 

Sales for the last three years, ending December 31st, were: 1943, $1,329,557.89; 1944, $1,499 067.36; 
1945, $1,475,493.48. Estimated sales for 1946, $1,800,000.00. Number of employees at June 25, 1946: 375. 


ORGANIZATION AND CAPITAL CHANGES 


The Company was incorporated July 25th, 1928, by Letters Patent under (Ontario) The Companies 
Act. By Supplementary Letters Patent issued under (Ontario) The Companies Act, dated December 28th,, 
1944, the capital was increased by the sum of $500,000.00 by creating 100,000 new SA% cumulative redeem- 
able Preference shares of the par value of $5.00 each and confirming a compromise between the Company’ 
and its shareholders whereby the issued and outstanding old Preference shares were redeemed. This com- 
promise was completed resulting in there now being issued and outstanding 15,671 514% Cumulative Re- 
deemable Preference shares of the par value of $5.00 each and 81,986 Common shares without nominal or 
par value. 


This listing statement is a copy of the listing application made by the applicant company. The Exchange has 
received no consideration in connection with the issue of this listing statement other than the customary listing 
fee. The papers and exhibits submitted by the applicant company in support of the listing application are open 


for inspection at the general office of the Exchange. 


The Company has passed a resolution redeeming the 15,671 514% Cumulative Redeemable Preference 
shares as of October 1st, 1946, and notice thereof has been given to all the registered holders of such shares. 
By Supplementary Letters Patent issued under (Ontario) The Companies Act dated the 25th of June, 1946, 
the unissued 544% Cumulative Redeemable Preference shares, namely 84,329, and the unissued Common 
shares of no par value, namely 18,014, were cancelled, the authorized capital so reduced and the issued and 
outstanding Common shares, namely 81,986 shares, were sub-divided and classified into 81,986 Class *‘A’”’ 
and 40,993 Class ““B”’ shares without nominal or par value. 


NO*SPERSONALSLIABILITY 


All the capital stock of National Hosiery Mills, Limited, issued and outstanding, is fully paid and 
non-assessable, and no personal liability attaches to the ownership thereof. 


SHARES ISSUED 
81,986 Class “A”’ shares and 40,993 Class ‘‘B’”’ shares; date of reclassification, June 25th, 1946. 


STOCK PROVISIONS AND VOTING POWERS 


The Class ‘‘A” shares carry a fixed preferential cumulative cash dividend at the rate of sixty cents 
(.60) per share per annum, payable in quarterly installments of fifteen cents (.15) each on the first days of 
January, April, July and October in each year. 


No dividend can be declared, or paid, on the Class ‘‘B”’ shares unless all accrued cumulative dividends 
on the Class ““A’”’ shares have been paid. 


In the event of liquidation the holders of Class ‘‘A’”’ shares are entitled to receive an amount equal 
to all accrued and unpaid dividends thereon before any distribution of assets will be made to Class “B”’ 
shares. Thereafter, remaining assets to be distributed equally between Class ‘‘A’’ and Class “‘B.” 


The holders of Class “‘A”’ shares are not entitled to vote at any meeting of the shareholders except 
as specified in the Supplementary Letters Patent, as follows (one vote for each Class ‘‘A”’ share held) : 


(1) When the Company has failed to pay six quarterly dividends—and so on from time to time. 
(2) On application for Supplementary Letters Patent creating additional capital stock. 

(3) Voluntary winding up its affairs—surrender of charter with view to discontinuing undertaking. 
(4) To lease or sell undertaking of Company or of any subsidiary. 


(5) Creating on the whole or part of the real or personal property of the Company a mortgage, lien, 
bonds, debentures, etc., by Company or any subsidiary maturing more than twelve months after creating 
same, excepting: 


(i) The giving or assuming of a mortgage, lien or other encumbrance by the Company or any sub- 
sidiary on the fixed assets of either acquired after December 31st, 1945, not exceeding 75% of th 
value thereof; 


(ii) Refunding or renewing of any mortgage, lien or encumbrance existing on December 31st, 1945, 
or permitted under (i) of this part; 


(iii) The giving of security under The Bank Act of Canada by the Company or any subsidiary or 
otherwise to a Bank or other persons for loans for carrying on the business of the Company or 
of any subsidiary—such loans payable on demand or otherwise within twelve months from date 
of making; 


(iv) The making of any loans or advances whether or not secured by mortgage or other charge by 
Company to subsidiary or vice versa or by subsidiary to subsidiary but no such loan may be 
assigned to any other than such parties unless coming within (i), (ii) or (iii.) 


The holders of Class ‘‘A’’ shares have the right to convert their shares at any time—one share of Class 
““A"’ for one share of Class ‘‘B.’’ At all meetings of the shareholders of the Company, the holders of Class 
““B” shares are entitled to one vote for each such share held by them. 


38. DIVIDENDS 


The following dividends have been paid on the 544% Cumulative Redeemable Preference shares of 
the par value of $5.00 each: 


Payment Date Rate Amount per Share Total 

April 1, 1945 544% per annum $ .06875 + $1,077.78 
June 30, 1945 he ig i .06875 1,077.78 
Oct: © 1,/1945 vy s iy .06875 1,077.78 
Jan. 1, 1946 + A .06875 1,077.78 
April 1, 1946 : i x ~ 06875 1,077.78 
July 1, 1946 a ns e .06875 1,077.78 
Oct. 1, 1946 ie oh .06875 1,077.78 


(Payable on surrender of certificates for redemption) - 


There have been no dividends paid on the outstanding Common stock of the Company but as set out 
in paragraph 7 the regular quarterly dividend of fifteen cents (.15) per share will be paid on Class ‘‘A”’ shares; 
the first payment to be made October 1st, 1946. 


PROPERTIES 
HAMILTON PLANT— 


Land.—The Hamilton property owned by the Company consists of 3.187 acres, being composed of 
part of Park Lot No. 11 on the westerly side of Dundurn Street in the said Ctiy of Hamilton in the County - 
of Wentworth in the Province of Ontario, Canada. 


Building.—The plant at Hamilton is a two-storey steel reinforced brick building of approximately 


30,000 square feet floor space. It is fully equipped with all necessary machinery to manufacture full fashioned 
hosiery from the knitting operation to dyeing and finishing. 
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Land.—In the Town and County of Richmond in the District of St. Francis in the Province of Quebec 
and being parts Lots numbers 216-2 and 216-4 and the whole of lot number 216-3, having an area of approxi- 
mately two acres. 


Building.—The building at Richmond is a two-storey brick building in which is contained a complete 
throwing plant for the processing of silk rayon and nylon yarns for full fashioned knitting. There is a one- 
storey brick extension to this plant in which is contained complete equipment for knitting full fashioned 
hosiery and processing this hosiery, except for dyeing and finishing, these operations being performed at the 
Hamilton plant. The total floor space is approximately 30,000 square feet. 


SUBSIDIARY COMPANY 
None. 


FUNDED INDEBTEDNESS 
The Company has no funded debt. 


OPTIONS AND UNDERWRITINGS 


There are no options or underwritings in connection with the shares of the Company, except the 
conversion privilege as authorized in paragraph seven. 


LISTING ON OTHER STOCK EXCHANGES 
None. 


SECURITY COMMISSION REGISTRATION 


As the Company has not made any offering to the public in recent years no registration or approval 
was required. ; 


FISCAL YEAR 


The Company’s fiscal year end is December 31st. The annual meeting of shareholders is held at the 
Company’s head office or at such other place as the Directors may appoint, at a time fixed by resolution 
of the Board of Directors. 


HEAD OFFICE 
The head office of the Company is located in Hamilton, Ontario. 


TRANSFER AGENTS 
The Company’s transfer agents are National Trust Company, Toronto. 


TRANSFER FEES 
No fee other than the customary stock transfer tax is charged on transfer of the Company’s shares. 


REGISTRARS 
The Company’s registrar is the National Trust Company at Toronto. 


AUDITORS 
The Company’s auditors are S. G. Richardson and Company, Chartered Accountants, Hamilton. 


OPINION OF COUNSEL 
Opinion of Langs and Binkley, Barristers and Solicitors, 21 Main Street East, Hamilton, as to the 
proceedings relating to incorporation and organization of the Company as to the validity of its securities 
and the fact that they are fully paid and non-assessable, is on file with the Toronto Stock Exchange. 


OFFICERS 
Presidentcand: [reasurer.........0.00.6.ccsceceneeoee Eugene B. Eastburn.............. 44 Inglewood Drive, Hamilton, Ont. 
NACE OSIM E Mae Ore Pinte 0-0 ena nacre conten Joseph A. Kitchen............... 269 McNab Street, Dundas, Ont. 
COTO CALS ashes MO nd actully: hotlines hee Walter Hardie......... .......... .164 Hillcrest Avenue, Hamilton, Ont. 
Chairman of the Board of Directors.......... COOH V SCARS re pas hatt ace fore’ 21 Main Street East, Hamilton, Ont. 
DIRECTORS 
Bugene BeHastburn. Adc 44 Inglewood Drive, Hamilton, Ontario 
Josep Aw rertchen © 5p nia... me 269 McNab Street, Dundas, Ontario 
IW al Cer PURE ee ce iides sae nc san dU atone 164 Hillcrest Avenue, Hamilton, Ontario 
Pee Der ta ab duct kee ot ann canton 395 Queen Street South, Hamilton, Ontario 
Ralphs) Ripley aigy.csaamecernte 20 Cottage Avenue, Hamilton, Ontario 
George M. Williams.................... Box 1001, Middletown, Connecticut, U.S.A. 
Cecil V. Langs Ms Peet emi Wate ee 21 Main Street East, Hamilton, Ontario 
CERTIFICATE 


‘Pursuant to a resolution duly passed by its Board of Directors the 24th day of June, 1946, the applicant 
company hereby applies for listing of the above mentioned securities on the Toronto Stock Exchange, and 
the undersigned officers thereof hereby certify that the statements and representations made in this appli- 
cation and in the documents submitted in support thereof are true and correct. 


el _ NATIONAL HOSIERY MILLS, LIMITED. 
ean} “B, B. EASTBURN,” President. 


“WALTER HARDIE,” Secretary. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
Class ‘‘A’’—As of June 25th, 1946 


Number Shares 
433 Holders of f -" 100 share sdots3 eee 12,651 
19 i Ob 200 e aene Oe oh ane a. ees 3,016 
10 " We 20 hee eo OU a el ainda i ered BN ie «ani 2,708 

5 a S01 sO. Ses oem ul A iets CN A oo 1,833 

1 a ie TAQL = "500 Ta" eee REM 2 SE Bn © 461 

7 i arse EMOTO pe Mak eth AR LY i Mero di 4,846 

8 is “A00TS= up ik tN Aer AB 56,471 
483 Stockholders ‘Totabsttares:.... 81,986 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
Class ‘‘B’’—As of June 25th, 1946 


Number Shares 
452 Holders o 1o-k 100 “chareulots ee tse ee eee 7,833% 
15 ‘ PU LOt ee 200 eae | tt, AU ho Me Aes 2,270% 
4 ia ie AN ree {RTO ye Pa eee et eyes 1,035 
3 x a SOL i A00 Be” ts Mees guad gh eee, tone ees 1,118% 
1 " Sal se S00 we BRDU teed Sr at ee 500 
3 oF Si OOS ad OOO Mines OF a eins gah ot bitelae 2,115% 
S) ~ 00ts= tp a ue eet edie ts ad Mie 26,120 
483 Stockholders Total shares........ 40,993 


FINANCIAL STATEMENTS 
BALANCE SHEET—May 25th, 1946 


ASSETS 

CURRENT: 
Cash on hand and in: bamlesics. fcc 5. peace sence tap tees et erst east ce 
Investment in Dominion of Canada Bonds (approximate market value $209,000.00).............. 
Accounts receivables less réservel icc cake caret ene cee ee 
Inventories as determined and certified by the management and valued at the lower of cost 
OF MATE Esa hesiocea fences seas Sots aes Sei te hes ee Re cg Sacto ec a cg en 
Life Insurance—-Cash Surrender “Vales stoke tes secs ie eer 
Officers’ and Employees Agcounts? 1s. alcc.Cis pease barca hig Rey eee re 
Refundable Portionof Excess Proitsel axes, cen ee ee ea eer 

FIXED: 

Land; buildings, machinery and equipment‘ar costes.) eee eee $958,502.18 
Less: | Réserve fors Depreciation Seay. ee yen ee een eee Sherk acta: fete 729,707.63 
$228,794.55 
Deposits.on néwomachinery: scons Munsi piers eae ae orn ee etc eee 10,470.00 


Note—Commitments for new machinery amount to approximately $100,000.00 
at May 25th, 1946. 
Deferred Charges saicstocessatevsesetscehgseet thet lean EDs ARC GE RCE OER et cE RT SaIEe Me (ie Oa, eee ne ee eee 


LIABILITIES 
CURRENT: iad 
Bank advances (secured by Dominiontol (Canada Bonds). <..ucace. 5) ee eee 
Bank advances re Employees’ Victory Bonds (secured by Dominion of Canada 
Bonds) 2h ea RU oe Rte Re ae alc eee SR oe a ne $ 24,800.00 


Less: Due from. Femployicess 2 ice ea eat he 23,917.00 


Accounts ‘payable and acerued)-charges 222g see tcc tee bet che ke nen OPeer es eee 
Dividends on Preference shares to October 1st, 1946, payable on and after July 1st, 1946........ 


Provision f6r taxes Or Tt COr es eee cee teeter ee cs eesa crc te ca cree era 


CAPITAL AND SURPLUS: 


Capital Stock: ; 
Authorized—100,000 544% Cumulative Redeemable Preference shares of 


$5.00 each (redeemable at $5.50 per share).................... $500,000.00 
100,000 Common shares of no par value. = ae 
Issued— 15,671 546% Cumulative Redeemable Preference shares of 
$5.00 seach x7 tees Meee. aeerte clit ga tent, sehen ae $ 78,355.00 
81,986.-Gonmion shares» of aie par value. a... oa hee 462,442.26 
$540,797.26 
Fearne Stir pl igi gaan gre eee case yan ee a hale ea eR Te RE ete en 178,063.26 
Refundable*portion ‘of ‘Excess: Profits ax€s.a.cee-ycaeteese oe a ee eee 133,671.61 


Letters of credit outstanding—$20,412.00. 
Approved on behalf of the Board: 
“E. B. EASTBURN,”’ Director. 
“C. V. LANGS,”’ Director. 
The Directors, . 
National Hosiery Mills, Limited, 
Hamilton, Ontario. 


$ 52,184.30 
200,000.00 
150,448.16 


393,274.25 
17,993.25 
2,573.08 


$ 816,473.04 
133,671.61 


239,264.55 


8,719.54 
$1,198,128.74 


$ 100,000.00 


883.00 
113,564.95 
2,154.76 
128,993.90 


$ 345,596.61 


S52;992.00 


$1,198,128.74 


We have examined the foregoing Balance Sheet of National Hosiery Mills, Limited, as at May 25th, 1946, 
and report that in our opinion it has been drawn up so as to exhibit a true and correct view of the state of the 
Company’s affairs as at that date according to the best of our information and the explanations given us and as 


shown by the books of the Company. 


June 25th, 1946. 5S. G. RICHARDSON & CO., Chartered Accountants. 


PRO FORMA BALANCE SHEET 
As at May 25th, 1946 


After giving effect as at that date to: 


1. The redemption of the outstanding 15,671 544% Cumulative Redeemable Preference shares (par 
a of $5.00 each) called for redemption on October 1st, 1946, at $5.50 and accrued dividends to that 
ate. . 


2. The deposit by the Company with National Trust Company Limited on June 29th, 1946, of $88,345.26 
required to redeem the aforesaid Preference shares. 


3. The granting of Supplementary Letters Patent dated 25th June, 1946. 


(a) decreasing the authorized capital of the Company by the cancellation of the 84,329 unissued 54% 
Cumulative Redeemable Preference shares of the par value of $5.00 each and of the 18,014 unissued 
Common shares without nominal or par value. 


(b) sub-dividing the 81,986 issued Common shares without nominal or par value into 81,986 Class *‘A’’ 
shares and 40,993 Class ‘“‘B”’ shares, all without nominal or par value. 


ASSETS 
CURRENT: 
OE Aes VCORE CLA IN sree oie, ee a ea oe) oe SEGA | SO eR es SiO UO ed Teeth es oe ag Meg $ 855.00 
Investment in Dominion of Canada Bonds (approximate market value $209,000.00).............. 200,000.00 
ACEO Cs irecel Vale, less TESCrVE,.. 3.0/5 7 Sig eee ED ee i Aaah a ATO) 8s 150,448.16 
Inventories as determined and certified by the management and valued at the lower of cost 
ORSt hia rice Co Meme CM. cod ale ee ati ms eee ote AOE Pe emo 393,274.25 
PCR ACh Wasi OULren Cel VALUE... emu wre ope Anteaters ico, te ye Se NAP ah Em ee Tc ee 17,993.25 
CWilecremals seatil DIO VES mA CCOUT US acai eid: atat eet ser eel neh en weer, Mme Un ne etal eC Meme ep Fe 2513-08 
$ 765,143.74 
Retundaple poLiiGu Ol to xcess-PrOlUls  PaAveg... setae eee ie ence eenn me, Coa mR ee 133,671.61 
FIXED: 
bance puiciies. mMacniners and equipment, at COSt isu. 7-2) see tt oe hon $958,502.18 
Pacemrneseev.e EGr cleprecia tion we iiceaiet.cesy ateve bak ee aed 1s Oe Ron aes: 729,707.63 
$228,794.55 
DeDOS FSi Olale Wat AC INELY Specie, xca’s gate sate) sales eyes tee eee Rea Mae hy Rete ae 10,470.00 


239,264.55 
Note—Commitments for new machinery amount to approximately $100,000.00 
at May 25th, 1946. 
WMeterred Mob Arps wh sh wey tere acne teen Ra eRe ee ea CR Renn) oy ee ae ee er ered Af SNA 8,719.54 


$1,146,799.44 


LIABILITIES 
CURRENT: 
Bank advances (secured by Dominion of Canada Bonds)................0......... PA Ee ie eed ae $ 137,015.96 
Bank advances re Employees’ Victory Bonds (secured by Dominion of Canada 
RS OEE CLS NR sos aah Rite coin) RII RE 5 ce ok cca Ate TE eae FE EE aaa Mah a ePets 8b $ 24,800.00 
Less. Duestrom. employees. ante on vee Mee ne ec oe, 23,917.00 
+ 883.00 
IECOUNCS Hayable. aud ACCIUCG, GNAlBeS ia. iranetaac camer. s cena cts crise MEMEee He iors es REI p eee Ae ehlcs caseedt A 113,564.95 
eer eIOTIOL MAES) Olt IT COTE ehh acs ie cco an Ree aces sctdee Ree RENE red eM ots a 128,993.90 


$ 380,457.81 


CAPITAL AND SURPLUS: 
Capital Stock: 
81,986 Class ‘‘A’’ shares of no par value carrying a fixed cumulative prefer-) 
ential dividend of 60c per share per annum and convertible} 


share tor sharevinto Class..:B 7 sharesiees wks, uke 1$462,442.26 

A) OO Se lassa aa “Shares; OFSWO \Pariyvalie. grec. Serene tetit tds nebo eins 
Beit ety WUE EY Ls ee ie hee Sea ste ee aga as Sts A MUR DU RIE cash Pea heer een aca cusp lant Rae ae £0, 2273006 
Reminidablesportion,.o1 Uexcessrl rots, Paxest iis. mmecct tenement toutes stisevanet neces eats 133,671.61 


766,341.63 


$1,146,799.44 


Letters of credit outstanding—$20,412.00. 


The Directors, 
National Hosiery Mills, Limited, 
Hamilton, Ontario. 

We have examined the foregoing Pro Forma Balance Sheet of National Hosiery Mills, Limited, as at May 
25th, 1946, and report that in our opinion it has been drawn up so as to exhibit a true and correct view of the 
state of the Company’s affairs as at that date, after giving effect to the changes set forth therein, according to 


f information and the explanations given to us. 
eis : S. G, RICHARDSON & CO., 
June 25th, 1946. Chartered Accountants. 


PROFIT AND LOSS ACCOUNT 
Period January Ist, 1946, to May 25th, 1946 
Profit from operations 
Add: Income from investments 


Deduct: Directors’ feesin teva eee ea ee Nil 
Salaries, Executive: officersit ace here hn a $10,029.58 
Legal expetise.,. i. 1c. ot ove eee tel onte eat ae Nee ana eee ante rans ll eee Nil 
Provision for-deprecia tions) eit ena te eat ne ee 18,660.10 
Life Insurance 


CR a RONG OE EIN. ee Sai BURRS Me SRR Oe 420.25 


SURPLUS ACCOUNT 


May 25th, 1946 
Balance December 31st, 1945 
Deduct: Net adjustment due to additional Income Tax assessment for years 


LS SEN TS RET Ue en $245,509.16 
1,416.78 


$246,925.94 


29,109.93 


$217,816.01 
124,993.90 


hed oa sih. bar oat no La ude NN SN aeons 


AAA A IORI i pu RANA SAM hy a! A Vactiedt W acaatist $ 92,426.11 


1S. Sy Be: I eee I LR enn UN et A OW 7) eae gE NAT Mh i ed pe Os we 3,812.42 
$ 88,613.69 
Add: Net profit for period January 1st, 1946, to May 25th, 1946.... $ 92,822.11 
Deduct: Dividends Preference shares)... ee $3,232.54 
Loss. on investments sold =... eee 140.00 3,372.54 89,449.57 


Balance May 25th, 1946 


COMPARATIVE STATEMENT OF EARNINGS 
The Directors, 
National Hosiery Mills, Limited, 
Hamilton, Ontario. 


D UaTbMtahs pueda ue tainee O78 SoG Wal arate Peace ee ea $178,063.26 


We have examined the following Statement of Earnings of National Hosiery Mills Limited and report that, 
in our opinion, subject to the footnotes thereto, it fairly presents the earnings of the Company for the ten years 


ended December 31st, 1936, to 1945, inclusive: 


Provision for 
Taxes on 


Net earnings Income at the 


Net earnings 


Year before Net earnings rates in effect (excluding Estimated 
ended providing for Provision Interest before during the estimated refundable 
Dec. Depreciation, for and provision for respective refundable portion of 
31st Interest, and Depreciation Exchange Taxes on years portion of Excess Profit 

Taxes on (Net) Income (including taxes) Taxes 

Income refundable 

portion) 
1936 $ 63,724.30 $ 49,659.43 $ 12,620.56 $ 1,444.31 $ 405.36 $ 1,033,052 eee 
1937 64,703.95 59,663.28 18,323.78 TI i CO Se AOS Ge OAc eee 13 253MM TOSS ae ee 
1938 83,904.44 58,243.38 20,099.69 5561:37 1,022.04 4 5301S SR) bee ee eee 
1939 123,498.65 DO, 3o1.59 19,877.27 47,283.99 10,189.82 37,094.17) Dee 
1940 72,080.53 65,442.29 16,719.14 LO;0S OU 90d 08s pon anaes 10,080 9O LOSS Waa 
1941 hO7,352225 69,562.54 16,304.44 81,485.25 32,786.31 AS 698.942") Uso etn 
1942 243,358.67 77,283.44 6,336.95 159,738.28 108,922.62 50,815.66 ~$)" 95787.59 
1943 282,469.49 78,081.48 2,193.73 202,194.28 163,352.94 38,841.34 27 O16:41 
1944 353,290.03 44,351.39 i238 307,810.26 264,260.85 43,549.41 46,816.65 
1945 348,766.93 LO DHL 1,527.09 323,206,31 278,933.91 44,332.40 49,751.26 
$1,803,149.22 $582,598.15 $115,131.03 $1,105,420.04 $859,873.85 $245,546.19 $133,671.61 


1. The results for the years 1936 and 1937 include the losses of a wholly owned subsidiary company, Real Silk 
Hosiery Mills of Canada Limited, amounting to $2,508.42 in 1936 and $10,327.70 in 1937. 

2. ‘The earnings for the year 1939 includes an item ‘‘Royalties previously provided for now annulled, $10,580.60” 
which were set up in the year 1938 but due to an Exchequer Court decision were not paid. Income taxes 
at 1939 rates were paid on this item. 

3. Depreciation has been provided at normal rates but application is being made for accelerated depreciation 
for 1945 of $8,310.41 which is not included in the above provision. 

4, 


to Surplus. 


Hamilton, Canada, June 25th, 1946. 


S. G. RICHARDSON & CO., 
Chartered Accountants. 


Capital gains during the ten-year period ending December 31st, 1945, exceed capital losses and other charges 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS FILING STATEMENT, WHICH ISA 


REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. 


AR83 
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TORONTO STOCK EXCHANGE 


Incorporated under the Laws of the 


L 


JONAL HOSIERY MILLS LIMITED ‘ 


FILING STATEMENT No. 581, 
—— PILED, JUNE lst, 1961, 


Full corpor, - 
rovince of Ontario by 


+1228 


1 
Particulars of incorporation (¢.g., Incorporated under Part IV of a Corporations Act, 1953 


(Ontario) by Letters Patent dated May 1st, 1957), 


FILING STATEMENT 


951 (To be filed with respect to any material change in a company’s affairs, including among other things, 


an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


Brief statement of the material 
change in the affairs of the company 


in respect of which this stacement is 


filed. © 


. Head office address and any other 


office address, 


(a) Change in the Officers and Directors of the Company 
(see paragraph 3); 

(b) Change in control of the Company (see paragraph 20); 

(c) Proposed change of location of Head Office of Company 
(see Schedule "A" hereto); 

(d) Proposed re-organization of the capital structure of 
the Company (see Schedule "A" hereto); 

(e) Proposed change in name of Company (see Schedule “A" 
hereto) 


230 Dundurn Street South, 
Hamilton, Ontario. 


Names, addresses and chief occupa- 
tions for the past five years of 
present or proposed officers and 
directors. 


Chairman of the Board- Eugene B. Eastburn, 


Officers: 

44 Inglewood Dr., 
Hamilton, Ontario - Retired 

President ~- Earl A. Glick, 45 Avenal Drive, 
Toronto, Ontario - Financier 

Vice-President - Robert P. Brown, 6 Stream Avenue, 
Dorval, Quebec - General Manager 

Secretary-Treasurer - William Coldoff, 777 Eglinton Ave.West, 
Apt. 303, Toronto, Ont. — Executive 


Directors: 

Eugene B. Eastburn - as above 

Earl A, Glick - as above 

Robert P. Brown - as above 

William Coldoff - as above k 

Harrison Verner - 363 Cortleigh Blvd.Toronto, Ont. Publisher 
Joseph Betel’ - 33 York Downs Ave. Toronto, Ont.Manufactur- 
Murray Pezim - 37 Stormont Ave., Toronto, Ont. Account 


Executive 


Share capitalization showing author- 
ized and issued and outstanding 
capital. 


. Particulars in respect of any bonds, 


debentures notes ;mortgages,charges, 
liens or hypothecations outstanding. 


‘Details of any treasury shares or 


other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


Names and addresses of persons 
having any interest, direct or in- 
direct in underwritten or optioned 
shares of other securities of as- 
signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


Any payments in cash or securities 
of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition, 


13,279 Class "A“ shares having no nominal or par value 


355,658 Class "B" shares having no nominal or par value 


By a Deed of Trust dated the 30th of January, 1956, made 


between the Company of the First -Part, National Trust Company 
Limited, Trustee, of the Second Part and The Celtic Knitting 
Company Limited, Guarantor, of the Third Part, the Company 
issued 45% First Mortgage Bonds in the aggregate principal 
amount of $700,000, of which $75,000. is owing and is due 
and payable on January 30th, 1962. 
(b). By a Supplemental Trust Deed dated the lst day of March, 
1959, made between the Company of the First Part, National 
Trust Company Limited as Trustee of the Second Part and 
Nordic Hosiery Limited and The Celtic Knitting Company 
Limited as Guarantors of the Third Part, the Company issued 
54% Bonds in the aggregate principal amount of $500,000, 
payable as follows: ; 

$165,000 on March lst in each of the years 1963 & 1964 

170,000 on March ist, 1965 
with interest payable half-yearly on the lst days of March 
and September in each year. 
(c) The Company, together with its subsidiary, Nordic 
Hosiery Limited has unconditionally guaranteed payment to 
National Trust Company Limited as Trustee under a Deed of 
Trust and Mortgage made by The Celtic Knitting Company 
Limited, of the First Part (a wholly owned subsidiary of 
the Company), National Trust Company Limited as Trustee, 
of the Second Part and the Company and Nordic Hosiery 
Limited as Guarantors, of the Third Part, securing an issue 
of First Mortgage Bonds limited to $500,000, together with 
interest at the rate of 44% per annum, There is an 
aggregate amount of $100,000 of these bonds still outstanding 
which are due and payable on the 30th of January, 1962. 


Nil 


THIS IS SCHEDULE "A" TO THE FILING STATEMENT OF 
NATIONAL HOSIERY MILLS LIMITED, DATED the 25TH 
DAY OF MAY, 1961 - 


1. The Directors of the Company have passed a Special _ 
Resolution changing the location of the Head Office of the Company 
from the City of Hamilton to the City of Metropolitan Toronto, in 
the Province of Ontario. 


Ze The Directors of the Company have passed a Special 
Resolution authorizing an application to His Honour the Lieutenant- 
Governor of the Province of Ontario for Supplementary Letters Patent 


(a) increasing the capital of the Company from 355,658 Class B 
shares having no nominal or par value to 736,721 Class B shares 
having no nominal or par value by the creation of an additional 
381,063 Class B shares having no nominal or par value ranking 
on a parity with the presently existing Class B shares; 


(b) reclassifying and changing the 13,279 issued Class A shares 
having no nominal or par value into 13,279 issued Class B 
shares having no nominal or par value; 


(c) reclassifying the Class B shares having no nominal or par value, 
referred to in sub-paragraphs (a) and (b) hereof, as Common 
shares having no nominal or par value, and providing that the 
Common shares having no nominal or par value shall not be 
issued for a consideration exceeding in amount or value the sum 
of Five Million ($5,000,000) Dollars or such greater amount as 
the board of directors of the Company may deem expedient on™ 
payment to the Treasurer of Ontario of the fees payable on such 
greater amount and on the issuance by the Provincial Secretary 
of a certificate of such payment; 


(ad) varying the provisions of the Supplementary Letters Patents of 
the Company dated the 25th day of June, A.D. 1946 and the 10th 
day of December, A.D. 1951 respectively, by deleting and 
expunging therefrom all references to the rights, preferences, 
privileges and restrictions or limitations attaching to the 
Class A shares; 


(e) changing the name of the Company from National Hosiery Mills 
Limited to Phantom Industries Limited, or such other name as 
may be accepted by the Provincial Secretary of the Province of 
Ontario. / 


Meetings of both the Class A and Class B Shareholders of the 
Company have been called for June 2nd, 1961, when the Shareholders will 
be asked to consider and, if deemed advisable, to confirm the said two 
Special Resolutions. 


If the second Resolution is confirmed, the authorized capital 
will then consist of 750,000 common shares having no nominal or par 
value, and the name of the Company will then be Phantom Industries 
Limited, or such other name as may be accepted by the Provincial 
Secretary of the Province of Ontario. 


NOTE - The Exchange has been advised that subsequent to the date of the filing 
statement, Class "A" and Class "B" shareholders held their respective meetings on 
June 2nd at which time the Special! Resolution authorizing an application for Supple- 
mentary Letters Patent providing for the capital re-organization and' re-classifica- 
tion of Shares, and the change of name of the company to "Phantom Industries 
Limited" was unanimously confirmed, The Special Resolution changing the location 

of the head office from Hamilton to Toronto was also unanimously confirmed, 
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NOTES TO THE FINANCIAL STATEMENTS 


1, CONTINGENT LIABILITIES 

(a) National Hosiery Mills, Limited, together with Nordic Hosiery Limited at January 30 
1956, jointly guaranteed an issue of $500,000 414% First Mortgage Bonds of The Celtic 
Knitting Company, Limited. $180,000 of these Bonds were outstanding at December 31, 
1960 and are repayable $80,000 on January 80, 1961 and $100,000 on January 30, 1962, 

(b) The Company. has been named as defendant in a suit for damages for alleged libel for an 
amount of $250,000. However, in the opinion of counsel the ultimate liability, if any, will 
be inconsequential. \ 

2 The Company and its subsidiaries intend to claim Capital Cost Allowance for income tax 
purposes of $66,670 in excess of depreciation taken in the Companies’ accounts. This higher 
amount has resulted in increasing the refund of ineome taxes and reducing the loss for the 
year by approximately $20,000, Capital Cost Allowance claimed or intended to be claimed 
exceeds the accumulated depreciation recorded in the accounts by $280,528, The accumulated 
amount by which income taxes haye been reduced in this way is approximately $112,000, 


NATIONAL HOSIERY MILLS, LIMITED 
and 
Its wholly-owned Subsidiary Companies 
THE CELTIC KNITTING COMPANY, LIMITED 
NORDIC HOSIERY LIMITED and GLOBE PROCESSING LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS RETAINED IN THE BUSINESS 
FOR THE YEAR ENDED DECEMBER 31, 1960 


BALANCE — DECEMBER 381, 1959 oo... ce ceseeescececeterrnenenenee $ 1,875,443 


Net'Loss for the year Bs, .::,i,sstarcupgasateecsiph ocsseercaeneracerdadeyss «athe 444,665 
$ 1,430,778 


Dividends Paid 


Class PAcSharese! ss Bree, ketene nartiarcceosigmteners pee reac oeecane $ 2,684 
Class Be Shares: scccs ck percvclasecaeetcy tceesss test poe Raeaeeeeets 28,433 
31,117 
BALANCE — DECEMBER 31, 1960) .........c:cscccecceecseeseregecenrsneren $ 1,399,661 
NATIONAL HOSIERY MILLS, LIMITED 
and 
Its wholly-owned Subsidiary Companies 
THE CELTIC KNITTING COMPANY, LIMITED 
NORDIC HOSIERY LIMITED and GLOBE PROCESSING LIMITED 
CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1960 
Loss from Operations, before providing for ’ 
YURGernotced Me TH oss lcdais «ices cova tateetay cpr sve cee esas toa eee oa ee a $ 248,317 
Gain on Disposal of Fixed Assets .. $ 9,358 
Jnvestment ‘and Rental’ Inco % oi. .cccecssteesegttscossecesapccsaveessseeaseroaree : 1,188 
a 10,546 
$ 237,771 
Provision for: Depreciation, (i: ceregsys.cu.cdee tar staan gigreceteins-rorvaa serena: $ 91,328 
Interest on Bonds 45,324 
Maintenance of Richmond Plant not in operation during year......... 15,573 
Loss on Bankruptcy of a major customer 
(including non-marketable investment $40,900) Jo... 80,369 
-——--— 232,594 
$ 470,365 
Reduction of prior year’s income tax on application 
OF JOSS OM CUTLER! VOB! cs. ccawciasscacnroeesvusswonestassneaen oo heeineios (one 25,700 
Net Loss for the year (see Notes A & 2) .......... $ 444,665 


Notes: A, Depreciation at ratés normally used by the Companies has been 
provided by one of the subsidiaries, Depreciation has not been 
provided by National Hosiery Mills, Limited and the other sub 
sidiaries. If depreciation at the normal rates used by the Companies 
had been taken it would have amounted to an additional charge 


of $97,595. 


B. The following items are included in the Operating Charges before 
determining the Loss from Operations:— 


Remuneration of Executive Officers 
and ‘Salaried! Directors) ys cadatiescaneccds nea $ 56,517 


2,025 


Other Directors’ Fees 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have exarained the Consolidated Balance Sheet of National Hosiery Mills, Limited and 
its wholly-owned Subsidiary Companies as at December 31, 1960 and the Consolidated Statements 
of Profit and Loss and Harnings Retained in the Business for the year ended on that date. Our 
examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


As stated in Note A. to the Consolidated Statement of Profit and Loss, depreciation has not 
been provided for National Hosiery Mills, Limited and two of the subsidiary companies. If de- 
preciation at the normal rates used by the Companies had been taken it would have amounted to 
an additional charge to the Consolidated Statement of Profit and Loss of $97,595, 


With the exception of the above, in our opinion, the accompanying “Consolidated Balance 
Sheet and Consolidated Statements of Profit and Loss and Earnings Retained: in the Business, 
when read in conjunction with the notes appended thereto, present fairly the financial position 
of the Companies us at December 31, 1960 and the results of their operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year, 

McDONALD, CURRIE & CO., 


Chartered Accountants, 
HAMILTON, March 30, 1961, ae : 
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9. Brief statement of company’s future 
development plans, including pro- To carry on its normal business of manufacturing 
posed expenditure of proceeds of sale hosiery. 
of treasury shares, if any. 

10. Brief statement of company’s chief 
develdpaicag’ weik tage aati During the past year the Company carried on its 

normal business of manufacturing hosiery. 

11, Names and addresses of vendors of 
any property or other assets intended Nil 
to be purchased by the company 
‘showing the consideration to be paid, 

12. Names and addresses of persons who 
have received or will receive a 
freacer than 5% interest in the shares Ni 

‘ . : LY 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company, 

13. Number of shares held in escrow or 
in pool and a brief statement of the i 
terms of escrow or the pooling agree- Nil 
ment. 

14. Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareholdings Nil 
(If shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 
sible.) 

15. Names, addresses and shareholdings ‘ 
of five largest registered AVR it ane Evans, Jenkin & Co. Ltd. 360 Bay Street 
and if shareholdings are pooled or Toronto, Ontario, 56,492 shares 
escrowed, so stating. If shares are Joanne Holdings Limited Suite 103; 160 Bay 
registered in names of nominees or in Street, Toronto,Ont. 45,602 ¢ 
street names, give names of benefi- Eugene B. Eastburn 44 Inglewood Dr., 
cial owners, if possible, and if Hamilton, Ontario 26,500 " 
names afe. aptithose of beaelicial Moss Lawson & Co. Ltd. ' 219 Bay Street, 
owners, so state. 

Toronto, Ontario 22,830 4 
Christoper Ferriman & C/o Bk. of Montreal, 
Joesph E. Millward (in Royal York Hotel 
trust) Branch, 72 Front St. 

West, Toronto, Ont. 12,835 3 
All the above shares are free. Joanne Holdings Limited is the 
beneficial owner of the shares registered in its name and of 
40,000 shares registered in the name of Evans, Jenkin & Co.Ltd. 
The signatories hereto are not aware of who are the beneficial 
owners of the remaining shares set out above. 

16. Names, and addresses of persons 
yh Aira A) 50 BN Joanne Holdings Limited, Suite 103, 160 Bay Street, 
of the company. Toronto, Ontario. 

17. assets: sne de Ieee ne The Company owns all the issued capital stock of The 
aR eh ie Be eee Celtic Knitting Company Limited, Nordic Hosiery Limited 
ment thereof showing cost or book and Globe processing Limited, 
value and present market value. all of which are private companies whose shares have 

no market value. 

18. Brief statement of any lawsuits pend- 7 e Company as been name@ as a defendant a > ode t for damages 
ing olin pence sara pune’ coepane oe instituted by one Michael Jay for alleged libel in the amount 
ita? peppers, 1b of $250,000. In the opinion of counsel for the Company, the 

ultimate liability, if any, will be inconsequential. 

19, The dates of and parties to and the The Directors of the Company know of no material contract 
general nature of everymaterial con- | entered into by the Company which is still in effect and 
tract entered into by the company A A ; 7 i F 
Uhich Me still dnitettestvand sarnat which is not disclosed in this Filing Statement 
disclosed in the foregoing. 

20. ‘Staceumnt of aoyotherinaterial facts Pursuant to a letter agreement dated April 27, 1961, addressed 
and if none, so state. Also state to John B. Ridley, Joanne Holdings ten phe purchased from the 
whether any shares of the company gaid John B., Ridley and his associates,/on the open market, a 
are in the course of primary distri- total of 185,000 shares of the capital stock of the Company 
bution to the public. at $3.40 per share, and thus obtained control of the Company. 

The only person owning a greater than 5% interest in Joanne 
|Holdings Limited is Earl A. Glick. 


T 


DATED May 25th, 1961, 
CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred co in Item | above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 


signing officers who are directors and the corporate seal to be affixed.) 


Pd i f | / ‘ 
7 / } CORPORATE 
"ELA, Glick" ff fp fae eh i eee 
"W, Coldoff" Be Ae RE hk 
CERTIFICATE OF UNDERWRITER OR OPTIONEE ff 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item } above in respect of the company’s affairs. Concerning matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 


body.) 


